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Timothy JOtte CPA, PC

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Junior Achievement of Southwestern Indiana, Inc.

We have audited the accompanying statements of financial position of Junior Achievement of
Southwestern Indiana, Inc. (a nonprofit organization) as of June 30, 2020 and 2019, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Phone: 812.490.8600 < Fax: 812.490.8601
P.O. Box 308 Newburgh IN. 47629
Member of American Institute of Certified Public Accountants and Indiana CPA Society



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Junior Achievement of Southwestern Indiana, Inc. as of June 30, 2020
and 2019, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Tt TP Fe

Evansville, IN
September 18, 2020



Junior Achievement of Southwestern Indiana, Inc.
Statement of Financial Position
June 30, 2020 and 2019

2020 2019
ASSETS
Current Assets
Cash and Cash Equivalents $ 637,046 $ 481,538
Certificates of Deposits 25,722 25,505
Current Investments - 25,102
Pledges Receivable- Deferred Revenue 25,000 14,500
Pledges Receivable 101,414 189,849
Inventory 3,899 4,953
Prepaid Assets 1,232 1,947
Total Current Assets 794,313 743,393
Long Term Assets
Investments 352,010 356,437
Agency Endowment Fund 97,366 96,107
Fixed Assets
Office Furniture and Equipment 245,125 240,125
Less: Accumulated Depreciation (137,822) (118,797)
Total Fixed Assets 107,303 121,328
Total Long Term Assets 556,679 573,871
Total Assets $ 1,350,992 $ 1,317,265
LIABILITIES & NET ASSETS
Current Liabilities
Accrued Expenses $ 22,778 $ 50,821
Deferred Revenue 197,950 54,200
Refundable Advance (Note 14) 19,091 -
Total Current Liabilities 239,819 105,021
Net Assets:
Net Assets without Donor Restrictions 399,823 461,497
Board Designated Net Assets 130,207 132,093
Total Net Assets without Donor Restrictions 530,030 593,590
Net Assets with Donor Restrictions 581,143 618,653
Total Net Assets 1,111,173 1,212,244
Total Liabilities and Net Assets $ 1,350,992 $ 1,317,265

See notes to financial statements
3



4
SIUQWILIE)S [RIOURUIY O] SJOU 298

SLI'TIT'T § cPII8S § 0£0°0€S  $ LOT0ET  § £78°66¢ $
PrTTITL £59°819 165°€65 £60°CE1 86¥°19%
(1L0°TOT) (015°L¢) (195°¢9) (9388°1) (L9°19)
6ST+08 - 65T¥08 - 65TH08
67168 - 6T1°68 - 6C1°68
SESTEl - SESTET - sesiTel
$6S°T8S - $65°78S - $65°786
SSIC0L (015°L%) 869°0vL (988°1) y8STHL

- (050°v2) 0S0°vC - 0S0+T

- (612°¢h) 61T°¢H - 61Z°cY
6701 - 762°01 - 76C°01
(soL‘L) 6ST°1 (r206) (99t°8) (8s¢)

9LLY] - 9LLYT 0859 961°8

6T IL - Y6T'1L - 6T 1L
890°cS1 - 890°¢ST - 890°¢ST

€IS 19¥ 00582 €T0°EEY - €20°CEY

LSS 10T - LSS101 - LSSF101
656°8Y 005°8 65T 0¥ - 6SY° 0¥
LOOLIE  § 0000z $ LOO'I6Z  § - $ L0016T $

0202 SUOIIILIISAY [eioL pareudisaq Suneiadp
Jouoq YN pIeog
$)9SSV JON SUONDLIISIY J0UO(] INOYIIAA SIISSY JON

0C0¢ ‘0E aung papuz JeaA 3y} 1od
SOIJIAIPY JO Judwidlels
Ul ‘eueipuy uidlSomyinos JOo JUDWDAIIYDY Jolung

aea£ Jo pud -SLASSV LAN

1ea4 Jo 3uruuidoq -SLASSY LAN

SLASSY LAN NI ADNVHD

sasuadxy [e10],
[RI3UIS) pUE JUIWITRUBIA]
Suisteapunj
SNAIS meISoa]
sasuadxyg

anusaay pue poddng o1qnd g0
SUOIIOLIISIT WL,
suordLIsat dsodang
PIsBI[Y SI9SSY 19N
Jwmoduy YO
SUONRQLIUOT) purs[-uy
(s9ss07]) pue sures) pozIedy
(sasso0r]) pur suies) pazijed.ruy)
39U “‘WIN)IY JUIUIPSIAU]
INUIAIY [EIUSUIULIIAON)
$50.15) -S)UIAT [eradg

suopnNqLIuo)) [¥10],
suorEpunoy
fenpiarpuy
eaodio)
:suonngLIuo))
sonuaAay pue poddng o1iqng



19

SjuawId)e)S [RIdURULJ O} S910U 99§

YWOUaTl s £€59°819 § 165°€6S €60TET $ 867 197
$60°6ST'1 961°8L9 868°08S 6£5°6T1 65E°SSY
(0s8‘9%) (ev5°68) £69°C1 $55°9 6£1°9
CE6°LLS - €€6°LLY - £E6°LLS
10€°16 - 10€°16 - 10€°16
E€RELLY - €8€°LLI - €8€°LLT
6v7°609 - 6¥T°609 - 6¥T°609
£80°1€8 (£v5°65) 979063 $559 7LO'P88
- (005v€) 00S°v€ - 00S*¥€
(1)) (06v°2€) 06¥°CE - 06+°CE
S8T'SI - S87°81 - $8T°81
1LST L6ET ¥L1 614 (o1p
pLYEY - LY €1 0LT9 Y0T'L
SIS OPE 005°T S1E°8€e - siegee
8€6°SSH 055 88€°¢SY - 88€°€SH
898°I€T - 808°1€1 - 893°1¢€1
I€T‘SE 00S 1€9°7¢€ - 1€9°%€
656887 $ 050C $ 688°98C - $ 638°98C
6107 SUOILISIY re10L pareudIsoq SuneradQ
Jouo( UMM preog
S)ISSY PN SUOIJILIISIY JOUO( INOYMAA SIISSY 1IN

*JUT ‘euelipul UJ9ISOMUINO0S JO JUSWDIAIYDY Jolung

6T0T ‘0€ dun( papuz Jed) a3y} 104

SORIAIDY JO JudWd}e]S

ae3£ jo pud -G LASSY LAN

aeaf o Sutum3aq -§ LASSY LAN

SLASSY LAN NI HONVHD

sosuadxyg 101
[BIOUID) PUE JUSWIFEUEIA]
Suisierpuny
SIDNAIRG Wweadony
sasuadxyg

onuoAy pue poddng o1jqnd [e10],
SUOI)ILISAI L],
suonoLIsdL Isodang
PIsEIIY SIISSY 1IN
JWodU] YO
SuoOnNqLIIu0)) puryy-uf
(sassory) pue suies) pazijeay
(sass0]) pue suies pazijeaaup)
19U ‘WIN)3Y JUIU)SIAU]
$50.40) ~SpudAY jeradg

suonnqLRuoy) [e10],
suonepunoy
jenplalpuy
Aeaodio)
:suUOnINQLIIU0Y)
sanuaAay pue poddng s1qng



Junior Achievement of Southwestern Indiana, Inc.

Statement of Functional Expenses
For the Years Ended June 30, 2020 and 2019

PROGRAM SERVICES
Direct Costs:
Program Expenses
Travel, Training & Conferences
Marketing
Miscellaneous
Bad Debts
Franchise Fees

Allocated Costs:
Salaries & Benefits
Other Allocated Management & General

Total Program Services

FUNDRAISING
Direct Costs:
Special Events

Allocated Costs:
Salaries & Benefits
Other Allocated Management & General

Total Fundraising

MANAGEMENT AND GENERAL
Salaries & Benefits
Supplies & Computers
Miscellaneous
Facilities, Ins., & Utilities
Professional Fees
Depreciation
Subtotal
Less: Allocated to Program Services
Less: Allocated to Fundraising
Total Management and General

2020

$ 95,671
12,911
4,651
870

101,495
215,598

307,654
59,343

366,997

582,595

64,378

57,136
11,021

68,157

132,535

439,506
11,001
856
48,373
5,522

19,025

524,283
(366,997)

(68,157)
89,129

$ 804,259

See notes to financial statements

2019

$ 135,921
24,542
10,070
10,531

4,075
_ a1
222,560

327,983
58,706
386,689

609,249

118,305

50,109
8,969
59,078

177,383

455,532
7,646
1,032
48,583
5,500
18,775
537,068

(386,689)

(59,078)
91,301

$ 877,933



Junior Achievement of Southwestern Indiana, Inc.
Statement of Cash Flows

For the Years Ended June 30, 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets

Adjustments to Reconcile Increase (Decrease) in Net Assets
to net cash provided by operating activities:

Depreciation

Realized and Unrealized (gains) or losses
(Increase) Decrease in Operating Assets:
Accounts Receivable- Deferred Revenue

Pledges Receivable
Prepaid Expenses
Inventory

Increase (Decrease) in Operating Liabilities:

Accrued Expenses
Deferred Revenue

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Purchase of Investments

Net Change in Cash Equivalents included in Investments

Proceeds from Sales of Investments

Net Cash Provided (Used) by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from PPP Advance
Forgiveness of PPP Advance

Net Cash Provided (Used) by Financing Activities

Net Increase (Decrease) in Cash
Cash- beginning of year
Cash- end of year

Supplemental Cash Disclosures:
Donated materials and services

See notes to financial Statements
7

2020 2019
$ (101,071) $ (46,850)
19,025 18,775
6,207 2,571)
(10,500) (2,000)
88,435 184,493
715 5,955
1,054 15,998
(28,043) 253
143,750 26,400
119,572 200,453
(5,000) -
(34,236) (37,217)
31,081 (180,982)
25,000 25,000
16,845 (193,199)
90,385 -
(71,294) -
19,091 -
155,508 7,254
481,538 474,284
$ 637,046 $481,538
$ 10,292 $ 18,285



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30,2020 and 2019

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Mission

Junior Achievement's mission is to inspire and prepare young people to succeed in the global
economy. Our vision is to equip the next generation of leaders with the knowledge, skills, and
capacity to be 100% ready to be successful, providing opportunities to reach higher standards of
living in their communities and ultimately driving the economic development of our city, region,
and nation.

With $1.6 trillion in student loan debt, 8 million unfilled US jobs, a 23% decrease in start-ups
since 2007, and technology changing the way we work and the landscape of high demand jobs,
our young people are facing the challenge of preparing to compete in an increasingly complex,
rapidly changing, and global economy.

Junior Achievement believes no one can improve their circumstances without a belief in
themselves and a sense of purpose. By showing kindergarten through twelfth grade students how
money, careers, and business ownership work through proven programs along with the help and
mentorship of volunteer role models from the community, Junior Achievement is empowering
students to have a belief in themselves supported by a foundation of real-world life skills.

Because of the regard demonstrated by so many in the community for our young people, students
are receiving life-changing financial literacy, work readiness and entrepreneurship education. In
the process, students are connecting classroom learning to the real world, which allows them to
recognize the value of staying in school, increasing the likelihood they will graduate and make
their best informed post-secondary decision to enroll in higher education, enlist in the military, or
enter straight into the workforce. Simply put, Junior Achievement inspires students to go from "I
can't" to "l CAN!" to “I WILL}”

This past year, Junior Achievement of Southwestern Indiana (JASWIN) provided JA experiences
to 23.4% of the K-12 students in our service area. In fact, during the 2019/20 academic school
year, JASWIN served a total of 20,464 students in 922 classes in 14 counties in Southwestern
Indiana and Southeastern Illinois resulting in 109,508 hours spent between volunteers and the
students they inspire.

Basis of Accounting

The financial statements of Junior Achievement of Southwestern Indiana, Inc. are prepared on the
accrual basis, where revenues are recognized when earned and expenditures are recognized when
incurred.




Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30,2020 and 2019

Basis of Presentation

The Organization reports information regarding its financial position and activities according to
two classifications of net assets: net assets without donor restrictions and net assets with donor
restrictions.

Net Assets without Donor Restrictions- These net assets generally result from revenues
generated by receiving contributions that have no donor restrictions, providing services,
and receiving interest from operating investments, less expenses incurred in providing
program related services, raising contributions, and performing administrative functions.

Net Assets with Donor Restrictions- These net assets result from gifts of cash and other
assets that are received with donor stipulations that limit the use of the donated assets,
either temporarily or permanently, until the donor restriction expires, that is until the
stipulated time restriction ends or the purpose of the restriction is accomplished, the net
assets are restricted.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Income Tax Status

The Organization is recognized as a non-profit organization, under Section 501(c)(3) of the
Internal Revenue Code, by both federal and state taxing authorities and is exempt from income
taxes. The Organization has been determined to not be a private foundation. The Organization is
not aware of any activities that would jeopardize its tax-exempt status.

Cash and Cash Equivalents
For purposes of the Statements of Cash Flows, the Organization considers all investments with a
maturity of three months or less at the date of purchase to be cash equivalents.

Pledges Receivable

Gifts of cash and other assets received without donor stipulations are reported as unrestricted
revenue and net assets. Gifts received with a donor stipulation that limits their use are reported as
net assets with donor restrictions. When a donor stipulated time restriction ends or purpose
restriction is accomplished, net asset with donor restrictions are reclassified to net assets without
donor restrictions.

Unconditional gifts expected to be collected within one year are reported as their net realizable
value. Unconditional gifts expected to be collected in future years are reported at the present
value of estimated future cash flows unless considered immaterial. The resulting discount is
amortized using straight line method and is reported as contribution revenue.

9



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30,2020 and 2019

Pledges Receivable (Con’t)

Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the
potential donor and are recognized as assets and revenue when the conditions are substantially
met, and the gift becomes unconditional.

A provision for doubtful pledges receivable has not been established as management considers all
accounts to be collectible. Management closely monitors outstanding balances throughout the
year and writes off to bad debts all balances that are considered uncollectible.

Investments

Investments in equity securities having a readily determinable fair value and all debt securities are
carried at fair value. Realized and unrealized gains and losses are reflected in the statements of
activities. :

Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
Accounting standards set a framework for measuring fair value using a three-tier hierarchy based
on the extent to which inputs used in measuring fair value are observable in the market.

Level 1 Inputs- Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical assets and liabilities.

Level 2 Inputs- Inputs other than quoted prices in active markets that are observable either
directly or indirectly.

Level 3 Inputs- Unobservable inputs in which there is little or no market data, which requires
management to develop their assumptions.

Inventory
Inventory consists of program supplies and is stated at the Organization’s cost for the years ended

June 30, 2020 and 2019, respectively.

Reclassifications
Certain amounts in the June 30, 2019 financial statements have been reclassified for comparative
purposes to conform to the presentation in the June 30, 2020 financial statements.

Deferred Revenue
Sponsorships and fees received in advance for future events are recorded as deferred revenue.
Recognition of revenue occurs when the event takes place.

10



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30,2020 and 2019

Equipment and Depreciation

Equipment is carried at cost, if purchased, or fair market value, if donated. Expenditures for
equipment costing in excess of $2,500 or that materially increase the estimated useful life of
assets are capitalized. Maintenance and repairs are charged to expense as incurred. Gains or
losses on the disposition of property are recognized. Proceeds from the disposition of property are
transferred to the current unrestricted fund unless restricted by the donor of the property.
Depreciation is computed on the straight-line method based on estimated useful lives ranging
from 5-15 years. Depreciation expense for the years ended June 30, 2020 and 2019 were $19,025
and $18,775, respectively.

Concentration of Support and Revenue Sources

Support and revenue from one special event for the year ended June 30, 2020 and two special
events for the year ended June 30, 2019 represent 22% and 32% of total support and revenue,
respectively. The current level of the Organization’s operations and program services could
potentially be financially impacted without funding from these special events.

Functional Allocation of Expenses

The costs of providing the various programs and supporting activities have been summarized on a
functional basis in the statement of activities. The statement of functional expenses presents the
natural classification detail of expenses by function. Accordingly, costs have been allocated
among the program and services benefited. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. Expenses have been classified based on the actual
direct expenditures and cost allocation based on time estimates made by management. Salaries
and benefits, supplies and computers, miscellaneous, facilities, insurance, utilities, professional
fees, and depreciation are allocated based on time estimates.

Advertising
Advertising costs are expensed as incurred. Advertising costs for the years ended June 30, 2020

and 2019 were $4,651 and $10,070, respectively.

Recently Issued Accounting Pronouncement

On August 2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958). Presentation of
Financial Statements of Not-for-Profit Entities. The Organization has applied the changes
retroactively to the comparative period. There is no effect on the net assets or change in net assets
of the Organization due to the implementation of this new standard. The new standard changes
the following aspects of the Organization’s financial statements:

o The unrestricted net asset class has been renamed net assets without donor restrictions.

o The restricted net asset class has been renamed net assets with donor restrictions.

e The financial statements include a new disclosure about liquidity and availability of
resources (Note 15). ‘

o The financial statements expand the disclosure requirements of functional expenses
related to the allocation of expenses to include a description of the methods used to
allocate those expenses (Note 1).

11



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

Unemployment Compensation
The Organization has elected to finance unemployment compensation benefits under a
reimbursement method whereby the Organization is billed for actual benefits paid.

NOTE 2- INVESTMENTS

Investment securities are stated at fair value using observable inputs (Level 1 inputs) and consist
of the following at June 30:

2020 2019
Fixed Income $ 25334 § 50,892
Equities 326,676 330,647

$ 352,010 $381,530
2020 2019

Investment return is summarized as follows:

Interest and Dividend income (including cash balances $ 10,607 $ 9,603
and certificates of deposits)

Net realized and unrealized gains (losses) (9.024) 174
Total unrestricted investment income $ 1,583 $ 9777

NOTE 3- DONATED EQUIPMENT AND SERVICES

Various items and services have been donated to the Organization and are recorded at their
estimated fair value at the date of the donation. The value of these items for the year ended June
30,2020 and 2019 were $10,292 and $18,285, respectively.

The Organization receives donated services from a variety of unpaid volunteers to assist in the
programs of Junior Achievement. No amounts have been recognized in the accompanying
statement of activities because the criteria for recognition of such volunteer effort have not been
satisfied.

NOTE 4- RETIREMENT PLAN

The Organization has established a (SIMPLE IRA) retirement plan. Under the plan, employees
may contribute up to $13,500 ($16,500 for employees who will be at least fifty by the end of the
year) of their pre-tax compensation and the Organization will match up to 3% of each
participating employee’s pretax contribution. Plan expenses incurred for the years ended June 30,
2020 and 2019 were $10,044 and $10,046, respectively.

12



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

NOTE 5- LEASE COMMITMENTS

On August 1, 2012, the Organization entered into a sixty-month lease beginning November 1,
2012 to lease office space. On May 30, 2017, the Organization elected to extend the initial term
of the lease for an additional five-year period beginning November 1, 2017 and ending October
31, 2022. Total rent expense for the years ended June 30, 2020 and 2019 were $28,095 and
$28,095, respectively. Future minimum annual lease payments are as follows:

Years Ending June 30,

2021  §$28,095

2022 9.364
$37.459

NOTE 6 — RISKS AND UNCERTAINTIES

Financial instruments, which potentially subject the Organization to concentrations of credit risk,
consist principally of cash and cash equivalents. At times, such cash and cash equivalents in
banks may be in excess of the Federal Deposit Insurance Corporation (FDIC) insurance limit.
Credit risk with respect to cash and cash equivalents is minimized by using high-credit quality
financial institutions. At June 30, 2020 and 2019, the Organization had $347,405 and $183,566 in
excess of federally insured limits, respectively.

The Organization invests or holds a variety of investment vehicles, including mutual funds and
corporate bonds. These investments are exposed to interest rate, market, credit, and other risks
depending upon the nature of the investment. Accordingly, it is reasonably possible that these
factors will result in changes in the value of the Organization’s investments, which could
materially affect amounts reported in the financial statements. Investments held by a broker in
customer accounts are protected against physical loss and theft by the Securities Investor
Protection Corporation (SIPC).

On March 11, 2020, the World Health Organization declared the outbreak of a coronavirus
(COVID-19) a pandemic. The full impact of the COVID-19 outbreak continues to evolve at the
date of this report. As such, it is uncertain as to the full magnitude that the pandemic will have on
Organization’s financial condition, liquidity, and future results of operations. The Organization
continues to actively monitor the effects of COVID-19. Given the daily evolution of the COVID-
19 pandemic and the global responses to curb its spread, the Organization is unable at this time to
quantify the potential effect of this pandemic on our future financial statements.

13



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

NOTE 7 - DEFERRED REVENUE

Deferred revenue when invoiced is recorded as accounts receivable and an offsetting entry to
deferred revenue. For the years ended June 30, 2020 and 2019, $25,000 and $14,500 was
outstanding, respectively. Deferred revenue consisted of the following at June 30:

2020 2019
Fundraising Events $ 5,000 $ 40,750
Programs & Activities 192,950 13.450

$197,950 $ 54200
NOTE 8- PLEDGES RECEIVABLE

Pledges receivable consist of the following at June 30:

2020 2019
Due within one year $121,414 $178,499
Due in one to five years 5,000 11,350

$126,414 $189,849

No pledges due in one to five years were recorded at present value because of immateriality.

NOTE 9- ENDOWMENT FUND- BOARD DESIGNATED

As of June 30, 2020, and 2019, the Board of Directors has designated $130,207 and $132,093,
respectively of unrestricted net assets as a general endowment fund to support the mission of the
Organization. Since that amount resulted from an internal designation and is not donor-restricted,
it is classified and reported as net assets without donor restrictions.

The Organization has a spending policy of appropriating 4% of the average of the prior three
December 31 (year-end) balances, calculated on January 1 and available for distribution
immediately following calculation upon the board’s discretion. A distribution left in the
endowment will be considered part of the corpus of the endowment and not be available for
distribution at a later date.

To achieve this objective, the Organization has adopted an investment policy that attempts to
maximize total return consistent with an acceptable level of risk. Endowment assets are invested
in a well-diversified asset mix, which included equities and fixed income securities, that, is
intended to result in a consistent inflation-protected rate of return that has sufficient liquidity to
make an annual distribution of 4% while still growing the fund.

14



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30,2020 and 2019

NOTE 9- ENDOWMENT FUND- BOARD DESIGNATED (Con’t)

Composition of and changes in endowment net assets for the years ended June 30 are as follows:

2020 2019
Board —designated endowment net assets, beginning of year $ 132,093 $ 125,539
Contributions 0 0
Investment Income 6,580 6,270
Unrealized Gains or (Losses) (8.466) 284
Board Designated endowment net assets, end of year $ 130,207 $ 132,093

NOTE 10- NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at June 30, consisted of the following:

Specific purpose: 2020 2019
Inspiring Youth $ 473,920 $ 496,826
DC Museum Exhibit 6,687

Passage of time:

Programs (Adopt a School Program) 3,170 25,720

Agency Endowment (Note 11) 97.366 96,107

581,143 618,653

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by the donors.

2020 2019
Satisfaction of purpose restrictions
Inspiring Youth $ 22,906 $ 32,490
DC Museum Exhibit 20,313 0

Satisfaction of time restriction
Program (Adopt a School Program) 24,050 34.500

$ 67,209 $ 66,990

15



Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

NOTE 11- AGENCY ENDOWMENT FUND

In 2018, Junior Achievement of Southwestern Indiana, Inc. Dubois County established an
Endowment Fund with the Dubois County Community Foundation, Inc. of which the funds were
subsequently transferred to the Organization. The Organization has granted the Foundation
variance power which gives the Foundation’s Board of Directors the power to use the Fund for
other purposes in certain circumstances. The Fund is subject to the Foundation’s investment and
spending policies. The fair value of the Fund is recorded as an Agency Endowment Fund in the
statement of financial position and reports distributions received as investment income. Changes
in the value of the Fund are reported as gains or losses in the statement of activities.

2020 2019
Balance at July 1, $96,107 $91,210
Contributions 0 2,500
Investment Income 1,932 0
Realized and Unrealized Losses 4,301 5,827
Management Fees (308) 0
Administrative Fees (1,141) 0
Distributions (3.525)_ (3.430)
Balance at June 30, $97,366 $96,107

NOTE 12- HEALTH AND WELFARE BENEFITS TRUST

The Organization has a self-funded medical, dental, and other benefits plan covering full-time
employees of the Organization and their beneficiaries and covered dependents. The plan is
accounted for like a multi-employer plan. Premiums are paid into the Health and Welfare Plan for
each participant by the participating employers. Employees of the Organization, JA Worldwide,
Inc. and employees of Junior Achievement Areas in the United States can participate in the
Health and Welfare Plan. All assets and liabilities of the Health and Welfare Plan are held in the
Junior Achievement USA Health and Welfare Benefits Trust (Benefits Trust). Accordingly, no
balances or transactions of the Benefits Trust are recorded in the financial statements of the
Organization.
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Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

NOTE 13- RELATED PARTY TRANSACTIONS

In accordance with the operating agreement with Junior Achievement USA, annual program and
support fees are charged to the Organization. These fees are calculated according to specific
formulas as outlined in the operating agreement. The program and support fee in any given year
is paid over ten monthly installments based on the total reported revenue of the previous audited
year. During the years ended June 30, 2020 and 2019, fees of $101,495 and $37,421,
respectively, were charged to the Organization.

The Organization also purchases substantially all of its program materials from Junior
Achievement USA and Junior Achievement Supply Company (JASCO), a division of Junior
Achievement USA. Also, the Organization obtains a portion of its liability insurance and all of
its medical insurance through Junior Achievement USA. Total payments to theses affiliates for
these purchases were $136,756 and $131,694 during 2020 and 2019, respectively. As of June 30,
2020, and June 30, 2019, the amounts due to Junior Achievement USA were $97 and $0,
respectively.

For the years ended June 30, 2020 and 2019 the Organization received contributions, special
events revenue, and various donated supplies, equipment, and services of $198,284 and $227,174,
respectively for operations from various members of the Board or Directors and their related
companies. As of June 30, 2020, and 2019, outstanding pledges of $47,109 and $54,410,
respectively, were due from these parties.

The Organization also holds cash and investments in financial institutions at which various
members of the Board of Directors serve as executives. Fees paid to these institutions were
minimal in 2020 and 2019.

The Organization from time to time purchases goods and services from businesses at which
various members of the Board of Directors serve as executives. Payments to these businesses

were minimal in 2020 and 2019.

NOTE 14- PAYCHECK PROTECTION PROGRAM (PPP)

In May of 2020, the Organization received $90,385 from the Paycheck Protection Program (PPP)
as part of the Coronavirus Aid, Relief and Economic Security Act (CARES) to be utilized for
payroll and operating expenses. The amount is initially recorded as a refundable advance until the
qualifying expenditures have been made. Revenue is recognized as the conditions on which they
depend have been met and is then recorded as a government grant with a corresponding reduction

to the refundable advance. At June 30, 2020, the balance of the unspent refundable advance was
$19,091.
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Junior Achievement of Southwestern Indiana, Inc.
Notes to Financial Statements
For the Years Ended June 30, 2020 and 2019

NOTE 15- LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization’s primary sources of support are from contributions and special events. The
Organization’s objective is to maintain liquid financial assets without donor restrictions to cover
six months of program expenditures. From time to time the level of liquid financial assets without
donor restrictions has varied and will continue to vary as a result of the timing receipts and
payments and particular cash needs. The Organization manages its liquidity and reserves
following three guiding principles: operating within a prudent range of financial stability,
maintaining adequate liquidity to fund near-term operations, and maintaining reserves to provide
reasonable assurance that long-term obligations will be discharged. As part of its liquidity plan,
the Organization has a policy to structure its financial assets to be available as general
expenditures, liabilities, and other obligations become due. This includes investing excess cash in
mutual funds and certificates of deposits. The following table reflects the Organization’s
financial assets as of June 30, 2020 and 2019, reduced by amounts not available for general
expenditures within one year.

2020 2019

Total financial assets $ 1,238,558 $1,189,038
Less those unavailable for general expenditures

within one year due to:

Purpose restrictions (480,607) (496,826)

Endowment Fund (97.366) (96.107)
Financial assets available to meet cash needs for

general expenditures within one year $§ 660,585 $ 596,105

NOTE 16- SUBSEQUENT EVENTS

The Organization has evaluated subsequent events and transactions through September 18, 2020,
the date the financial statements were available to be issued. There were no subsequent events
that require recognition in the financial statements.
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